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Mexico - Information on residency for tax purposes

Section | - Criteria for Individuals to be considered a tax resident

Under this item, jurisdictions should list the domestic legal provisions that determine
whether an Individual is to be considered a tax resident of that jurisdictions. Such
legal provisions may be articles of the relevant tax code (with hyperlinks to the
provisions themselves, where possible), as well as any further regulations specifying
the residency criteria (if available, with hyperlinks).

This section should ideally also provide further guidance for Individuals to determine
whether they are a resident for tax purposes in the jurisdiction, presented either in
narrative form or by means of hyperlinks to the relevant sections of the government or
tax administration website or publications.

As a general rule, all individuals who establish their permanent home in Mexico are
deemed to be residents in Mexico. In case such individuals have also a permanent
home available to them in another country, they shall be deemed to be residents in
Mexico if they have their centre of vital interest in national territory; this is, when
more than 50% of the total revenue obtained by the individual within a calendar year
arises from sources within the country or when the main centre of their professional
activities is located in Mexico.

For these purposes, individuals who temporarily use real estate for touristic purposes
shall not be considered as having established their permanent home in Mexico.

In addition, individuals who are government officials or employees are deemed to be
residents in Mexico even though their centre of vital interest is located abroad.

Individuals who changed their tax residence to a country or territory where their
income is subject to preferential tax treatment (according to the provisions established
in the Mexican Income Tax Law) do not lose their status as residents of Mexico for
tax purposes, unless the country in which the new residence for tax purposes is
located has entered into a TIEA with Mexico.

Unless proven otherwise, it is assumed that all individuals having Mexican nationality
are deemed to be residents in Mexico.

Relevant tax provisions:

Article 9 — Mexican Tax Code (CFF for its acronym in Spanish)

Article 5 — Mexican Tax Code Regulations (RCFF for its acronym in Spanish)



Administrative Regulation 2.1.3— Mexican Tax Regulations for 2016 (RMF for its
acronym in Spanish)

Technical Sheet No. 6/CFF of Annex 1-A of the Mexican Tax Regulations (Ficha
6/CFF del Anexo 1-A de la RMF)

Section Il - Criteria for Entities to be considered a tax resident

Under this item, jurisdictions should list the domestic legal provisions that determine
whether an Entity is to be considered a tax resident of that jurisdictions. Such legal
provisions may be articles of the relevant tax code, as well as any further regulations
specifying the residency criteria. ldeally, also a list of domestic Entity types that are in
principle considered tax residents of the jurisdiction should be included. (if available,
with hyperlinks).

This section should ideally also provide further guidance for Entities to determine
whether they are a resident for tax purposes in the jurisdiction. It can be presented
either in narrative form or by means of hyperlinks to the relevant sections of the
government or tax administration website or publications.

All legal persons having in Mexico the place of their main administration or the place
of effective management are deemed to be residents in Mexico for tax purposes.

In such regard, it is considered that a legal person has established the place of its main
administration or place of effective management when the place where the person or
persons who take or carry out the decisions regarding the legal person’s control,
direction, operation or management, as well as those regarding the activities it
performs, are located in Mexican territory.

As a general rule, Mexican tax provisions do not attribute tax residency to legal
arrangements. However, there are exceptions to such treatment regarding the
asociaciones en participacid, defined as a group of persons who carry out business
activities as a result of entering into an agreement, provided that such persons take
part in the profits or losses derived from the activities performed. These legal
arrangements shall be deemed to be Mexican residents if they carry out business
activities in Mexico, if the agreement is entered into in accordance with Mexican Law
or when the asociacidn en participacidn fulfills any of the hypothesis contained in
Article 9 of the Mexican Tax Code (CFF for its acronym in Spanish).



Relevant tax provisions:

Avrticle 9 — Mexican Tax Code

Avrticle 17-B — Mexican Tax Code

Avrticle 6 — Mexican Tax Code Regulations

Administrative Regulation 2.1.3 — Mexican Tax Regulations for 2016
Section 111 - Entity types that are as a rule not considered tax residents

This item should ideally provide a list of entity types that are considered fiscally
transparent by the jurisdiction or are considered to have no tax residence by the
jurisdiction based on other criteria, including a particular legal status or tax regime
(such as trusts, foundations, partnerships, investment funds etc.), but are considered
to have a nexus with the jurisdiction, in particular due to the fact that the entity was
incorporated or is organised under the laws of the jurisdiction or has its place of
effective management within the jurisdiction. Jurisdictions may wish to complement
this section with further guidance on their domestic rules on the topic, either in
narrative form or by inserting relevant hyperlinks.

Mexican tax provisions do not attribute tax residency to certain legal arrangements
such as fideicomisos. In such cases, the controlling persons of the fideicomiso are the
ones considered to be residents for tax purposes. Nevertheless, in other cases, such as
the asociaciones en participacidn Mexican provisions do attribute tax residency to
legal arrangements

Section 1V - Contact point for further information

Under this header, jurisdictions would provide the contact details of the competent
service within their tax administration, which can be contacted in case of further
questions on tax residency.

EU Member States can furthermore refer to the Taxes in Europe Data Base
maintained by the European Union, which contains a wide range of information on
all taxes in the EU Member States, including on tax residency.

Mexican Competent Authority:

Central Administration for Audit and Taxpayer Assistance (Administracicn Central de
Fiscalizacian y Servicios al Contribuyente)
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Mexico - Information on Tax Identification Numbers

Section | — TIN Description

Under this item, jurisdictions should provide a narrative description of the criteria
governing the issuance of the TIN (e.g. some jurisdictions may only issue TINs to
individuals, or to individuals that are filing tax returns; other jurisdictions may also
issue TINs to (as subset of) Entities). In addition, information about the TIN issuing
bodies, as well as the taxes for which the TIN is used as means of identification (e.g.
income tax, wage tax, withholding taxes, VAT, etc.). In case a jurisdiction issues
separate TINs for different taxes (e.g. income taxes, VAT, etc.), jurisdictions should
only provide information in relation to the TINs they would expect to be provided for
identification purposes in the context of the CRS.

Furthermore, jurisdictions may provide any useful information regarding the validity
and frequency of renewal of TINs, as well as any recent changes made to the structure
of their TINs.

Any further information regarding TINs that jurisdictions deem useful for publication
on the CRS Portal may also be added in this narrative section.

The Mexican Tax Administration Service assigns a unique number (Clave en el
Registro Federal de Contribuyentes - RFC) to each person enrolled in the Registry;
the issued RFC has a special structure depending on the type of taxpayer (individual
or legal person). The latter is the only distinction provided for in the Mexican tax
provisions.

The registration process is available both online and directly at the Local
Administration for Taxpayer Assistance (Administracicn Desconcentrada de Servicios
al Contribuyente) of the Mexican Tax Administration Service.

The documents required to obtain the registration are:

a) Individuals. - (1) Birth certificate or CURP (Clave (nica de registro de
poblacién - Unique Key of Population Registry); (2) proof of address; (3)
government-issued identification and (4) online pre-registration number (if
applicable).

b) Legal persons.- (1) Certificate of incorporation; (2) proof of address; (3)
power of attorney and identification of the authorized representative of the
legal person, and (4) online pre-registration number (if applicable).



Mexican Tax Code (art. 27) also establishes the obligation to register in the Federal
Taxpayer Registry and obtain a RFC for partners and shareholders of legal persons,
except (1) those who are members of non-profit legal persons, and (2) those who
acquired their shares through recognised stock markets and those shares are
considered as regularly traded in such markets, as long as the shareholder is not
registered in the books of that legal person.

The abovementioned Code (art. 42) grants the tax authorities the possibility to request
taxpayers with information necessary to update the Federal Taxpayer Registry, as well
as to register those taxpayers who, in accordance with the tax provisions, are obliged
to be registered and have not fulfilled such requirement.

The registration in the Federal Taxpayer Registry is mandatory for all legal persons,
including asociaciones en participaci&, associations, permanent establishments and,
under special circumstances, fideicomisos.

In case of individuals, such obligation is mandatory for those who are required to file
tax returns or to issue electronic tax invoices regarding the acts or activities they carry
out, or for the income they earn, as well as individuals who open a financial account
in an institution of the Mexican financial system or in savings and loan cooperatives
where they receive deposits or perform transactions liable to tax.

Section Il = TIN Structure

This section contains information on the alphanumeric structure of the TIN, the use of
slashed, capital letter, hyphens, etc. In addition, jurisdictions would outline the
meaning given to the numbers and letters that make up the TIN (including for instance
the use of check digits).

The structure of the RFC varies depending on the type of taxpayer.

For individuals, it consists of 13 characters (4 letters followed by 6 digits and 3
alphanumeric characters) and for legal persons (and certain legal arrangements), it
consists of 12 characters (3 letters followed by 6 digits and 3 alphanumeric
characters). The first letters (4 or 3, respectively) belong to the name, the next 6 digits
are the date of birth or date of incorporation, and the last 3 (or 2, for legal entities)
belong to the check digits (homoclave).

Section 111 = Where to find TINs?

In this section, jurisdictions should list the official documents where the TIN can be
found, such as the photo page of passports, social security cards, corporate
documents, etc. Ideally, jurisdictions would provide scans of the documents on which
they would highlight the place where the TIN can be found.



Taxpayers who register in the Federal Taxpayer Registry will be provided with a tax
identification number known as Federal Taxpayer Registry Code (RFC), as well as
with a tax identification card or certification of tax registration once they comply with

all the requirements set forth by the Mexican Tax Administration Service.

Below, please find the documentation obtained from the Mexican Tax Authorities:
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Section IV = TIN information on the domestic website

In this section, jurisdictions can provide hyperlinks to their domestic website where
further information on TINs can be found. In addition, jurisdictions could provide a
link to an online TIN-verification tool, if available.

For further information:

http://www.sat.gob.mx/informacion_fiscal/tramites/inscripcion_rfc/Paginas/default.as
px
http://www.sat.gob.mx/fichas_tematicas/programa_cumplimiento_voluntario/Paginas/
guia_apoyo_inscribirse_rfc.aspx

Online TIN Verification Tool:

https://portalsat.plataforma.sat.gob.mx/ConsultaRFC/

Section V - Contact point for further information

Under this header, jurisdictions would provide the contact details of the competent
service within their tax administration, which can be contacted in case of further
questions on TINS.

Mexican Competent Authority:

Central Administration for Audit and Taxpayer Assistance (Administracicn Central de
Fiscalizacian y Servicios al Contribuyente)
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